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1. PRESENT WORLD ENERGY SITUATION HAS INCREASED US 
EXPORT OPPORTUNITIES IN AUSTRALIA, WLTHOUGH NO NEW 
REVERSE INVESTMENT OPPORTUNTIES HAVE EMERGED. TWO 
BRIGHT PROSPECTS ARE TEXTILES AND ENERGY-MINING 
EQUIPMENT AND SERVICES. 

2. SERIOUS WORLD SHORTAGES OF MAN-MADE FIBRES, 
PARTICULARLY IN JAPAN, HAVE GREATLY IMPROVED OPPOR- 
TUNITIES FOR US TEXTILE EXPORTS INDENTIFIED LAST OCTOBER 
(REE C). U.S. SUPPLY SITUATION, OF COURSE, MAY 

RESTRICT OUR ABILITY TO RESPOND. 

3. ENERGY-MINING OPPORTUNITIES WOULD NORMALLY BE 
BRIGHTER THAN EVER (REF B) DUE TO WORLD ENERGY SITUATION. 
HOWEVER, PRESENT GOA POLICIES RESTRICTING FOREIGN 
OWNERSHIP AND INVESTMENT CREATE UNCERTAINTIES AND LIMIT 
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MODERATELY OPTIMISTIC THAT THESE POLICIES MAY BE 
MODIEIED SIGNIEICANTLY REGARDING PETROLEUM AS GOA 
BECOMES INCREASINGLY AWARE THAT PRESENT KNOWN OIL 
RESERVES WILL LAST ONLY ABOUT EIGHT MORE YEARS AND 
THAT INADEQUATE EXPLORATION NOW UNDERWAY TO EIND 
SUFEICIENT NEW RESERVES TO SUSTAIN AUSTRALIA'S PRESENT 
70 PERCENT CRUDE OIL SELF-ST JEFICIRNCY. RESTRICTIONS ON 
FOREIGN PARTICIPATION IN OTHER RESOURCES DEVELOPMENT LESS 
LIKELY TO BE MODIEIED IN EORESEEABLE EUTURE. THUS US 
EXPORT OPPORTUNITIES FOR EQUIPMENT AND SERVICES RELATED 
TO PETROLEUM EXPLORATION AND DEVELOPMENT MAY BRIGHTEN, 

BUT PROSPECTS FOR EXPORTS RELATED TO OTHER RESOURCE 
DEVELOPMENT LESS LIKELY TO IMPROVE IN SHORT RUN. EMBASSY 
WILL MONITOR SITUATION AND REPORT SPECIEIC EXPORT OPPORTUNITIES 
AS THEY ARISE. 
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